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                  THE KENYA NATIONAL EXAMINATIONS COUNCIL

Qualification		:	Level 6
Unit of Competency	:	Demonstrate Entrepreneurial skills
	

WRITTEN ASSESSMENT
INSTRUCTIONS TO CANDIDATE
You have THREE HOURS to answer all the questions.
 Marks for each question are indicated in the brackets ( ).
 The paper consists of TWO sections; A and B.
 You are provided with a separate answer booklet.
  Do not write in this paper.







This paper consists of SEVEN (3) printed pages.
Candidates should check the question paper to ascertain that all the pages are printed as indicated and that no questions are missing
SECTION A (40 MARKS) 
Answer All Questions in this section
1. Outline two organizational competences.                      		                                (2 Marks)
2. State three ways an entrepreneur can manage barriers to creativity and innovation.  (3 Marks)     
3. Define the following terms as used in entrepreneurship.		                                (2 Marks)
a) Business plan 
b) Profitability
4. List four advantages of a good business plan				                    (4 Marks)
5. Outline three reasons why an entrepreneur establishes a business enterprise.           (3 Marks)	     
6. List three challenges that might be experienced by a new entrepreneur in Kenya.   (3 Marks)	
7. State three ways in which you can cut unnecessary expenses in your organization. (3marks)
8. Explain two legal documents that may be required when starting a small garage in a rural area.                                                                                                                              (4marks)                                                                                                                
9. Name two barriers to effective business communications. 		                    (2 marks) 
10. List three major entrepreneurial competencies that enable an entrepreneur to manage an enterprise smoothly. 							                     (3marks)
11. As a young automotive technician willing to be an entrepreneur state two sources of finance to raise capital to start a workshop. 					                    (2 marks)
12. Outline three ways through which entrepreneurs contribute to national development. 
											         (3marks)  
13. State three factors to consider when conducting product demand assessment.            (3marks)
14. Name three external factors that are found in the business environment.                    (3marks)





SECTION B: (60 MARKS)
Answer only three (3) questions in this section
15. a). Explain FIVE advantages associated with budgeting in an enterprise.             (10 Marks)                               
      b). Discuss five ways in which an entrepreneur can evaluate viability of a
           business opportunity.  				                    		                 (10marks)
16. a). When a business is starting and growing it goes through various stages in its life
           cycle. Using a diagram discuss the last two stages of the business life cycle.  (10marks).                                  

         b). Recommend five ways in which an entrepreneur can keep a business running. 										                                          (10marks)
17. a) Five sources from which entrepreneurs can generate business ideas.                (10 marks)
          b) Five challenges that entrepreneurs may encounter when starting and operating small  
               scale enterprises.								      (10 marks) 									
18. a). Discuss Importance of creativity and innovation in business.                             (10 marks)
b). Describe the five chapters that make up a standard business plan.                            (10 marks)
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