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Designed as a quick?reference guide for students, policymakers, and practitioners.

1. Why Ethics & Governance Matter in Public Finance

Aspect What it Means Why It’s Critical
) Citizens expect government money to be Trust underpins tax compliance
Public Trust _ ) N
used responsibly. and democratic legitimacy.
Decisions determine how scarce ) _
Resource o Ethical frameworks help avoid
_ resources are distributed (health, ) N
Allocation o bias, favoritism, and waste.
education, infrastructure).
Legal & ) , Strong governance reduces
o Laws, regulations, and internal controls _
Institutional _ corruption, fraud, and
_ shape behavior. _
Integrity mismanagement.
Fiscal Ethical stewardship ensures long?term  Prevents unsustainable debt and
Sustainability fiscal health. intergenerational inequities.

2. Core Ethical Principles in Public Finance

Principle Definition Typical Application

Open disclosure of budgetary o .
_ _ Publishing budget proposals, audit
Transparency information, processes, and
reports, and performance data.
outcomes.

. Obligation of officials to explain Legislative oversight, citizen hearings,
Accountability . . :
decisions and accept responsibility.  performance evaluations.

Equit Fair distribution of fiscal burdens and Progressive taxation, targeted social
quity , . . .
benefits across society. programs, impact?assessment of policies.

Inteqrit Honesty, impartiality, and avoidance Asset declarations, procurement codes,
ntegri
anty of conflicts of interest. whistle?blower protections.

... Stewardship of public resources for  Long?term fiscal planning, debt
Responsibility _ L
present and future generations. sustainability analyses.
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Principle Definition Typical Application
Rule of L Compliance Witthd bilﬂe@mlk_ﬂ N abt@dRent statutes, anti?corruption
ule of Law
and consistent enforcement. statutes, budgeting statutes.

3. Governance Structures that Embed Ethics

1. Legislative Oversight
o Budget committees, audit committees, and public accounts committees review
expenditures and performance.
2. Executive Management
o Ministries of finance, treasury departments, and budget offices implement policies,
enforce standards, and manage day?to?day operations.
3. Independent Institutions
o Supreme Audit Institutions (SAls) — e.g., Government Accountability Office (GAO),
National Audit Office.
o Anti?Corruption Agencies — Investigate and prosecute misuse of funds.
o Fiscal Councils / Budget Offices — Provide non?partisan fiscal analysis and
forecasts.
4. Judicial Review
o Courts can invalidate illegal budgetary actions, enforce contractual obligations, and
protect whistle?blowers.
5. Civil Society & Media
o NGOs, watchdog groups, and investigative journalism act as external monitors,
increasing transparency and pressure for reform.

4. Key Legal & Policy Instruments

Instrument Purpose Typical Content

o Define budgeting cycles, fiscal limits, Annual budget act, debt ceiling,
Public Finance Laws

and reporting requirements. expenditure caps.
Procurement Ensure fair, competitive, and value?for Tender procedures, evaluation
Regulations ?money acquisition of goods/services. criteria, contract management.
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Instrument Purpose Typical Content

Pu b I | C Fl N a.n C Qsset disclosure, recusal

Conflict?of?Interest Prevent personal gain from public
obligations, post?employment

Rules decisions. o

restrictions.
Anti?Corruption Criminalize bribery, embezzlement, Penalties, investigative powers,
Statutes and illicit enrichment. whistle?blower incentives.
Fiscal Responsibility Set medium?term fiscal targets and

Debt?to?GDP

Frameworks sustainability rules.
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