
Introduction to General Insurance

1. Definition:

General insurance is a type of insurance that provides financial protection against risks

other than life insurance. It covers assets, properties, and liabilities.

2. Types of General Insurance:

Property Insurance: Protects against damage or loss of property due to events like fire,

theft, or natural disasters.

Liability Insurance: Covers legal liabilities arising from injuries or damages to other

people or their property.

Health Insurance: Provides coverage for medical expenses due to illnesses or

accidents.

Motor Insurance: Protects against damages to vehicles and third-party liabilities in

case of accidents.

3. Purpose:

General insurance helps individuals and businesses manage risks by transferring the

financial burden of unexpected events to insurance companies.

4. Key Concepts:

Premium: Amount paid by the policyholder to the insurance company for coverage.

Policy: Legal contract between the insurer and the insured outlining the terms and

conditions of the insurance coverage.

Claim: Formal request by the policyholder to the insurance company for compensation

for a covered loss.

5. Benefits of General Insurance:

Provides financial security and peace of mind in the face of uncertainties.

Helps in mitigating the financial impact of unexpected events or accidents.

Promotes risk management and prudent financial planning.

6. Importance:
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General insurance is crucial for protecting assets, properties, and businesses from

unforeseen events that can result in significant financial losses.

7. Regulation:

General insurance is regulated by government authorities to ensure fair practices,

financial stability of insurers, and protection of policyholders.

8. Conclusion:

Understanding the basics of general insurance is essential for individuals and

businesses to make informed decisions about their risk management strategies and

financial protection.

Introduction to General Insurance

Page 2 | Back to Ynet StudyHub Page 2 | Back to Ynet StudyHub 

https://ynetstudyhub.com
https://ynetstudyhub.com

