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Overview of Business Management

1. Definition of Business Management:

o Business management involves planning, organizing, directing, and controlling the
resources of an organization to achieve its goals effectively and efficiently.

2. Functions of Business Management:

o

Planning: Setting goals and determining the best course of action to achieve them.

O

Organizing: Structuring resources and tasks to implement the plan effectively.

(e}

Leading: Guiding and motivating employees to work towards the common goals.

o

Controlling: Monitoring performance, comparing it with goals, and taking corrective
actions if needed.

3. Importance of Business Management:

Ensures efficient use of resources.

O

(e}

Facilitates goal achievement and organizational success.

o

Enhances decision-making processes.
o Improves coordination and communication within the organization.

o

Enables adaptation to changing environments and challenges.

4. Key Principles of Business Management:

(e}

Division of Work: Specialization and division of tasks based on skills and expertise.

o

Authority and Responsibility: Clearly defined roles and accountabilities.

o

Unity of Command: Each employee should receive instructions from only one
supervisor.

O

Scalar Chain: Hierarchical structure for communication and decision-making.

(e}

Unity of Direction: Ensuring all activities align with organizational goals.
5. Management Levels:

o Top Management: Responsible for setting goals and strategies for the organization.
o Middle Management: Implement strategies and plans developed by top management.
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o First-Line Management: Supervise operational employees and ensure tasks are
completed effectively.

6. Management SkKills:

o Technical Skills: Knowledge and proficiency in specific tasks and activities.

o Human Skills: Ability to work effectively with others and understand their behavior.

o Conceptual Skills: Thinking strategically, understanding complex situations, and
making sound decisions.

7. Challenges in Business Management:

(e}

Globalization: Managing diverse teams and operations across different countries.

o

Technological Advancements: Adapting to rapid changes in technology and digital
transformation.
Workforce Diversity: Leading and managing employees from various backgrounds and

o

cultures.

(e}

Ethical Dilemmas: Making decisions that align with ethical standards and corporate

social responsibility.

By understanding the fundamentals of business management, individuals can develop the
necessary skills and knowledge to lead and manage organizations effectively in today's dynamic
business environment.

Page 2 | Back to Ynet StudyHub


https://ynetstudyhub.com
https://ynetstudyhub.com

