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Definition: Entrepreneurship refers to the process of designing, launching, and running a new

business, typically with the aim of earning a profit. It involves taking risks, being innovative, and

creating value.

Characteristics of an Entrepreneur:
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Risk-taking: Entrepreneurs are willing to take calculated risks to achieve their goals.
Innovation: They are creative and seek out new opportunities in the market.

Vision: Entrepreneurs have a clear vision of what they want to achieve with their business.
Persistence: They are determined and resilient in the face of challenges.

Adaptability: Entrepreneurs are flexible and able to adapt to changing market conditions.

Importance of Entrepreneurship:

1.

Economic Growth: Entrepreneurship drives innovation and creates jobs, leading to
economic growth.

Societal Impact: Entrepreneurs solve problems, meet needs, and improve the quality of life
in society.

Innovation: Entrepreneurship fosters innovation and drives progress in various industries.

4. Empowerment: Entrepreneurship empowers individuals to take control of their own destiny

and pursue their passions.

Types of Entrepreneurship:

1. Small Business Entrepreneurship: Involves starting and running small businesses, often

in local markets.

2. Social Entrepreneurship: Focuses on addressing social or environmental issues through

innovative business solutions.

3. Scalable Startup Entrepreneurship: Involves creating high-growth, scalable businesses

with the potential for significant returns.

Process of Entrepreneurship:

1.

Idea Generation: Identifying a business opportunity or problem to solve.

2. Feasibility Analysis: Assessing the viability of the business idea in terms of market

demand, competition, and resources needed.
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3. Business Planning: Developing a detailed business plan outlining goals, strategies, and
financial projections.

4. Execution: Implementing the business plan and launching the venture.

5. Growth and Scaling: Expanding the business, acquiring customers, and maximizing

profitability.
Challenges of Entrepreneurship:

1. Financial Risks: Entrepreneurs often invest their own capital and face financial uncertainty.

2. Market Competition: Competing with established businesses and navigating market
dynamics.

3. Uncertainty: The future of a new venture is unpredictable, requiring adaptability and
resilience.

4. Resource Constraints: Limited access to resources such as funding, skilled labor, and

technology.

Conclusion: Entrepreneurship is a dynamic and exciting field that offers opportunities for
innovation, growth, and impact. By understanding the key concepts and processes of
entrepreneurship, individuals can embark on the journey of starting and running their own

successful businesses.
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