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Introduction to Agribusiness Polic% lﬁ?’n
Key concepts, objectives, and the regulator rameworL that shape the agricultural sector.

1. What Is Agribusiness?

Aspect Description

Definition The integrated system of production, processing, distribution, and marketing of
agricultural goods.
* Primary production (farmers, livestock)
* Input suppliers (seeds, fertilizers, equipment)

Components _ _ .
* Processors (mills, canneries, meat?packing)
* Distributors & retailers (wholesalers, supermarkets)

Economic » Generates employment in rural and urban areas

Role * Contributes to GDP, export earnings, and food security

2. Why Government Involvement Is Needed

1. Market Failures

o Externalities: Pollution, water use, biodiversity loss.
o Public Goods: Research, disease surveillance, extension services.
o Information Asymmetry: Quality standards, safety alerts.

2. Food Security & Sovereignty

o Ensuring stable supply of staple foods.
o Protecting strategic crops from price shocks.

3. Rural Development

o Income support for smallholders.
o Infrastructure investment (roads, irrigation, storage).

4. Health & Safety
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o Controlling residues, pathogens, and contaminants.
o Enforcing labeling and tracIE%@ig u | a‘“ on

5. International Trade Obligations

o Compliance with WTO, regional agreements, and sanitary?phytosanitary (SPS)
standards.

3. Core Policy Objectives

Objective Typical Instruments
Price Stability Minimum support prices, price bands, buffer stocks
Production Incentives Subsidies (input, credit), tax breaks, insurance schemes
Market Access Export promotion, trade agreements, market information systems

Environmental Sustainability Conservation payments, carbon credits, land?use zoning
Food Safety & Quality Standards, certification, inspection regimes

Rural Livelihoods Extension services, training, micro?finance, land?tenure reforms

4. Main Regulatory Instruments

1. Legislation & Acts
o E.g., Agricultural Marketing Act, Food Safety Act, Land Reform Law.
2. Standards & Codes

o Quality standards: Grading, grading, grading.
o Safety standards: Maximum residue limits (MRLs), HACCP, 1SO 22000.

3. Licensing & Permits

o Production permits (e.g., for GM crops).
o Processing plant licenses, export certificates.

4. Fiscal Tools

Page 2 | Back to Ynet StudyHub


https://ynetstudyhub.com

Introduction to Agribusiness Policy and

o Subsidies: Input (fertilizer, see

price supports.

o Taxes & Levies: Environrﬁ@l@ms‘,aﬁ*@c’qties.

5. Trade Measures

o Tariffs, quotas, anti?Zdumping duties.
o Sanitary?phytosanitary (SPS) measures.

6. Risk Management

o Crop insurance, disaster relief funds, weather?index schemes.

5. Institutional Landscape

Level Key Institutions

) Ministry of Agriculture, Food Safety
National ] _
Authority, Agricultural Development Bank

) Departments of Agriculture, Extension
Regional/State _
Services

Local Farmers’ cooperatives
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Primary Functions

Policy formulation, regulation
enforcement, research funding

Implementation of national policies,
local market monitoring
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