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1. What Is Agricultural Policy?

e Definition — A set of government actions, laws, and regulations that shape the production,
distribution, and consumption of agricultural goods.

e Scope — Covers everything from farm subsidies and price controls to research funding, land
use planning, trade agreements, and environmental standards.

2. Core Objectives

Objective Typical Measures

. Strategic grain reserves, price stabilization, support for staple
Food Security
crops

Infrastructure investment, rural credit programs, extension
Rural Development .
services

Market Stability Price supports, buffer stocks, insurance schemes

_ ) . Conservation subsidies, emissions standards, organic
Environmental Sustainability o
certification

International o o
. Export subsidies, trade negotiations, technology transfer
Competitiveness

3. Main Policy Instruments

Instrument Description Example

i Fixed cash transfers to farmers, often linked EU’s Common Agricultural
Direct Payments . , . ) . .
to land area or historical production. Policy (CAP) direct aid

_ Minimum guaranteed prices or procurement  U.S. Farm Bill's price?support
Price Supports
programs. for cotton
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Instrument Description Example
. Reduced cost of seeds, fertilizer, irrigation India’s fertilizer subsidy

Input Subsidies _

water, or machinery. scheme
Risk Management Crop insurance, disaster relief, revenue Canada’s Agri?Insurance
Tools insurance. program
Regulatory Standards for food safety, animal welfare, EU’s maximum pesticide
Measures pesticide use. residue limits
Research & Funding for agricultural R&D, farmer training, USDA’s Agricultural
Extension technology dissemination. Research Service (ARS)

. Tariffs, quotas, export subsidies, bilateral NAFTA'’s agricultural

Trade Policies o

agreements. provisions (now USMCA)

4. Policy Frameworks by Region

Region Key Policy Notable Features
Two?pillar system: direct payments + rural
European _ _ . N
Union Common Agricultural Policy (CAP) development; emphasis on sustainability (Eco
?Scheme)
United Combines commodity programs,
States Farm Bill (decadal) conservation, nutrition (SNAP), and rural
development
China “Three?Rural” policy (agriculture, Strong state procurement, land?use rights
rural areas, farmers) reforms, subsidies for high?value crops
india National Food Security Act & Focus on food grain procurement, minimum
various subsidies support prices (MSP), and irrigation subsidies
Africa Comprehensive Africa Agriculture  Targets 6% annual agricultural GDP growth,

(regional) Development Programme (CAADP) land tenure reforms, market access

5. Policy Design Process

1. Problem Identification — Assess food?security gaps, market failures, environmental

concerns.

Page 2 | Back to Ynet StudyHub


https://ynetstudyhub.com

Introduction to Agricultural Polic%y_ f.

2. Goal Setting — Define measurable outcomes (e.g., increase cereal yields by
years).

3. Policy Formulation — Choose instruments, allocate budgets, draft legislation.

4. Implementation — Deploy agencies, set up monitoring systems, train staff.

5. Evaluation & Adjustment — Use data (production statistics, price indices, environmental
indicators) to refine policies.

6. Current Challenges

e Climate Change —
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