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Definition

International tax law governs the taxation of cross-border transactions and activities
between different countries.

It includes rules and regulations that determine how taxes are imposed on individuals and
entities with activities in multiple countries.

Principles of International Taxation

Residence: A person or entity may be taxed based on their residency status in a country.
Source: Income may be taxed in the country where it is generated or derived.

Double Taxation Avoidance: Mechanisms are in place to prevent the same income from
being taxed in multiple jurisdictions.

Key Concepts

Tax Treaties: Agreements between countries to prevent double taxation and regulate tax
matters.

Transfer Pricing: Rules governing the pricing of transactions between related entities in
different countries.

Permanent Establishment: A fixed place of business that triggers tax obligations in a foreign
country.

Challenges in International Tax Law

Complexity: Varying tax laws and regulations across countries can lead to confusion and
compliance issues.

Tax Evasion: Individuals and entities may exploit gaps in international tax laws to avoid
paying taxes.

BEPS (Base Erosion and Profit Shifting): Strategies used by multinational companies to shift
profits to low-tax jurisdictions.

Role of International Organizations

OECD (Organization for Economic Cooperation and Development): Develops international
tax standards and guidelines.
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e UN (United Nations): Works to promote cooperation among countries in tax matters.
6. Conclusion

e International tax law plays a crucial role in regulating the taxation of cross-border
transactions and ensuring fair tax practices among countries.

e Understanding its principles, concepts, and challenges is essential for individuals and
businesses engaged in international activities.
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