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SECTION A (20 MARKS) 

Answer all questions in this section in the answer booklet provided. Each question 

carries one (1) mark. 

1. The difference between assets and liabilities is known as _______________.  

A. Debtors 

B. Creditors 

C. Equity 

D. Profits 

2. The following are financial statements of a business except _______________? 

A. Balance sheet 

B. Income statement 

C. Cash flow statement 

D. Cash book 

3. Which one of the following is not a current liability?  

A. Bonds payable 

B. Accounts payable 

C. Accrued expenses 

D. Unearned revenue 

4. Bad debts are treated as _________________ in accounting.   

A. Liabilities 

B. assets  

C. expenses 

D. capital   

5. Capital allowances are a way of obtaining _______________ hence are very crucial in a 

business to enhance its profitability. 

A. Overdraft 

B. Tax relief 

C. Interest 

D. Equity  

6. Which one of the following is not an inventory?  

A. Raw materials 

B. Work in progress 

C. Finished goods 


