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SECTION A (40 MARKS) 

Answer all questions in this section in the answer booklet provided.  

1. Non-current assets are resources owned by a company that are expected to provide 

economic benefits over a period of time exceeding one year. Name four non-current assets. 

           (4 marks) 

2. The accountant of Bestservices designs has realized that his balance sheet has been affected 

by depreciation of the motor vehicle that was recently disposed. Outline four ways in which 

depreciation affects his balance sheet.      (4 marks) 

 

3. An internal control system refers to the policies, procedures, and practices established within 

an organization to ensure the achievement of its objectives, safeguard its assets, and 

mitigate risks. List three internal control system     (3 marks) 

4. Inventory can take various forms depending on the nature of the business Outline three 

types of inventory.                                (3 marks) 

5. The management of New hope ltd, is in the process of preparing their assets and liabilities. 

As a consultant, list three liabilities they may need to analyze.                (3 mark) 

6. Intangibles refer to assets that lack physical substance but hold value for a business or 

individual. Name three intangible assets in a business organization.   (3 marks) 

7. Identify four modern methods of capital investment evaluation.               (4 marks) 

8. List three methods of depreciating assets.       (3 marks) 

9. Asset control involves monitoring and managing the organization's assets to ensure their 

accuracy, security, and optimal utilization. Name three documents used in assets and 

liabilities control.          (3 marks) 

10. A firm bought a machine costing Ksh 160,000. The machine is expected to have a useful life 

life of four years and scrap value of Ksh 40,000 determine the annual amount of 

depreciation.          (2 marks) 

11. Outline four components of internal control.       (4 marks) 


